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ECONOMY AT A GLANCE

As seen in Figure | below the value of
the Mississippi Leading Index (MLI)
edged higher by 0.1 percent in October.
Compared to one year ago the value of
the MLI was 1.5 percent higher for the
month.

The value of the Mississippi Coincident
Index (MCI) increased 0.2 percent in Oc-
tober as seen in Figure 2. The value for
the month was 1.9 percent higher com-
pared to one year ago.

In its second estimate of the change in
U.S. real gross domestic product (GDP) in
the third quarter of 2018, the U.S. Bureau
of Economic Analysis (BEA) reported an
increase of 3.5 percent, unchanged from
its first estimate. Real GDP in the second
quarter grew 4.2 percent according to
BEA. While nonresidential fixed invest-
ment and private inventory investment

were revised up by BEA, these increases
were offset by reductions to consumer
spending and state and local government
spending.

The MLI eked out a gain in October de-
spite increases in only three of its seven
components. None of the three compo-
nents were specific to Mississippi, howev-
er. Both building permits and income tax
withholdings were basically flat in Octo-
ber, and nonfarm employment was little
changed as well. The value of the Missis-
sippi Manufacturing Employment Intensity
Index continued the slide that has gone on
for most of the year. Initial unemployment
claims rose in October, but the value was
coming off a historic low. The Mississippi
economy appears to lack momentum in
either direction as 2018 winds down, a
common situation since the end of the
Great Recession.

Figure |. Leading indices

Figure 2. Coincident indices

120

130
125

114 o~

112 —
110
108
106 —
104
102
100

120
15
1o

105 0|

100

95

1017 11/1712/17 1/18 2/18 3/18 4/18 5/18 6/18 7/18 8/18 9/18 10/18

US. ==@=Mississippi

10/1711/1712/17 1/18 2/18 3/18 4/18 5/18 6/18 7/18 8/18 9/18 10/18

US. e=@=Mississippi

Sources: University Research Center and The Conference Board
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Notes: The Mississippi Coincident Index is constructed by the Federal Reserve Bank of Philadelphia and re-indexed to

2004. The Index is based on changes in nonfarm employment, the unemployment rate, average manufacturing work-
week length, and wage and salary disbursements. The Mississippi Leading Index is constructed by the Mississippi Uni-
versity Research Center. The U.S. Indices are from The Conference Board. All series are indexed to a base year of 2004.
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MISSISSIPPI LEADING INDEX, OCTOBER 2018

he value of the Mississippi Leading Index of Eco-

nomic Indicators (MLI) rose slightly in October as
seen in Figure 3. The value increased 0.1 percent and
placed the Index slightly above its July value. Compared to
one year ago the value for October was |.5 percent high-
er. Over the last six months the value of the MLI in-
creased 0.9 percent.

Only three of the seven components of the MLI increased
in value in October. The largest gain was in the value of
retail sales. Each component is discussed below in order
of largest to smallest contribution.

Figure 4 indicates the value of U.S. retail sales increased
0.8 percent in October, the largest monthly increase since
May. However, the values for August and September
were revised lower and as a result retail sales declined in
both of those months. The value of retail sales was 4.6
percent higher in October compared to one year earlier.
Much of the October increase in sales came from gaso-
line, as the increase in retail sales excluding gasoline sta-
tions was 0.5 percent. Other major contributors were
motor vehicles and parts and building materials. The only
sectors where sales declined for the month were furni-
ture and home furnishings and food service and drinking
places.

For the first time since August the value of the ISM In-
dex of U.S. Manufacturing Activity increased in No-
vember. The value rose 2.8 percent for the month as seen
in Figure 5. Following two months of negative year-over-
year changes, the value in November was 1.9 percent
higher compared to one year ago. All components of the
Index increased in November with the exception of Sup-
plier Deliveries. The largest increase among all compo-
nents occurred in the New Orders component. The value
of the prices paid index fell sharply in November to its
lowest level of the year.

For the third consecutive month the value of the Univer-
sity of Michigan Index of Consumer Expectations
(three-month moving average) increased in October. The
value increased 0.4 percent for the month as seen in Fig-
ure 6. Compared to one year ago the October value was
|.6 percent higher. The share of consumers who believe
the country will have continuous good times over the
next twelve months fell in the most recent survey for the
second consecutive month. Short-term (twelve-month)
inflation expectations fell in the most recent survey while
long-term (five- to ten-year) expectations rose for the
first time since August.

The value of Mississippi residential building permits
(three-month moving average) edged slightly lower in Oc-
tober, the second consecutive monthly decline. As seen in
Figure 7, the value for the month fell 0.1 percent. Com-
pared to one year ago, the value in October was 6.7 per-
cent lower. The seasonally-adjusted number of units for
which building permits were issued (three-month moving
average) in Mississippi, on the other hand, rose 2.2 per-
cent in October. The number of units for the month was
down 2.5 percent compared to one year ago. The number
of privately-owned housing units in the U.S. authorized by
building permits in October decreased 0.6 percent from
the revised September value. The number of units in the
U.S. in October was 6.0 percent lower compared to one
year ago. However, neither decrease was statistically sig-
nificant.

In October, the value of Mississippi income tax with-
holdings (three-month moving average) was essentially
unchanged as Figure 8 indicates. Other than the outsized
increase in August, the value of withholdings has remained
in a very narrow range since April. The value in October
was 0.9 percent higher compared to one year ago. The
value of withholdings increased 0.| percent over the last
six months.

The value of the Mississippi Manufacturing Employ-
ment Intensity Index decreased 0.5 percent in Octo-
ber as seen in Figure 9, its seventh decline in the last eight
months. The value in October was down 2.3 percent
compared to one year ago. Manufacturing employment in
the state increased slightly for the month, but the de-
crease in the average weekly hours of production employ-
ees more than offset the increase in employment.

As seen in Figure 10 the value of seasonally-adjusted ini-
tial unemployment claims in Mississippi climbed 13.5
percent in October. Compared to one year ago the value
for the month was down 16.4 percent. Figure 14 on page
6 indicates the value of seasonally-adjusted continued un-
employment claims in Mississippi decreased 8.3 percent in
October. The number of continued unemployment claims
in Mississippi for the month was 30.8 percent lower com-
pared to one year ago. The seasonally-adjusted unemploy-
ment rate in Mississippi in October decreased 0.1 per-
centage point to 4.7 percent as seen in Figure 15 on page
6. The decline was the first decrease in the rate since Feb-
ruary. Compared to one year ago the unemployment rate
for the state was 0.2 percentage point lower in October.
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MISSISSIPPI LEADING INDEX AND COMPONENTS, IN FIGURES

Figure 3. Mississippi Leading Index
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Figure 4. U.S. retail sales
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Figure 5.1SM Index of U.S. Manufacturing Activity
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Figure 6. University of Michi Index of C
(Three-month moving average)

E
ner Exp

0
-3

10%

0
S

=100
® o
S 3

Bar graph: Index; 1966Q1
® © ©
T % &8 &

@
&

10/17 11/17 12/17 1/18 2/18 3/18 4/18 5/18 6/18 7/18 8/18 9/18 10/18

Line graph: Percent change over year ago

Figure 7. Value of Mississippi residential building permits
(Three-month moving average)
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Figure 8. Mississippi income tax withholdings
(Three-month moving average)
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Figure 9. Mi ing Employment Intensity Index
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Figure 10. Mississippi initial unemployment claims
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MISSISSIPPI COINCIDENT INDEX, OCTOBER 2018

Figure Il indicates the value of

the Mississippi Coincident Figure | 1. Mississippi Coincident Index
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he value of the U.S. Leading Economic Index (LEI)

increased 0.| percent in October according to The
Conference Board as seen in Figure | on page |. Com-
pared to one year ago the value of the LEl was up 5.9 per-
cent for the month. Five of the ten indicators that make
up the LEl increased in value for the month, led by aver-
age consumer expectations for business conditions. The
value of the LEl rose 2.6 percent over the last six months.

The Conference Board reported the value of the U.S. Co-
incident Economic Index (CEl) rose 0.2 percent in Octo-
ber as seen in Figure 2 on page |. The value of the CEl
was 2.2 percent higher in October compared to one year
ago. All four components of the CEl increased for the
month and the largest contributor was employees on
nonagricultural payrolls. Over the last six months the val-
ue of the CEl rose |.| percent.

The value of the National Federation of Independent Busi-
nesses (NFIB) Small Business Optimism Index fell 0.5 per-
cent in October, its second consecutive monthly decline.

DECEMBER 2018

Compared to one year ago the value of the Index was 3.5
percent higher in October. Despite two months of de-
clines, the value of the Index remains at a relatively high
level. The largest decline among all components occurred
in the “now is a good time to expand component.” The
“plans to increase employment” component decreased for
the second consecutive month. Most components of the
Index did not change in October, as the “current job
openings” component was unchanged for the third con-
secutive month. Notably, the “plans to raise prices” meas-
ure increased for the first time since May.

In public comments last month Federal Reserve Chair Je-
rome Powell stated he thinks interest rates are “just be-
low” a neutral level that neither stimulates nor inhibits
economic growth. The statement was something of a re-
versal from his comments in October as the Fed has faced
unusual criticism from the White House over the pace of
rate hikes. While another 0.25 basis point increase in De-
cember is widely expected, the number of rate hikes in
2019 seems to have become an open question.

Figure 13. Three-month growth in the coincident index of economic indicators by state, October 2018
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Source: Federal Reserve Bank of Philadelphia
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MISCELLANEOUS ECONOMIC INDICATORS, IN FIGURES

Figure 14. Mississippi continued unemployment claims
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Figure 15. Mississippi unemployment rate
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Figure 16. Real average manufacturing weekly earnings in Mississippi
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Figure 17. Mississippi gaming revenue
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Figure 18. U.S. inflation: price growth over prior year
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Figure 20. NFIB Small Business Optimism Index
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Figure 21. U.S. total light vehicle sales
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TABLE |.SELECTED ECONOMIC INDICATORS

Indicat October September October Percent change from
naicator 2018 2018 2017 September 2018 October 2017

U.S. Leading Economic Index 112.1 112.0 105.9 40.1% “45.9%

2004 = 100. Source: The Conference Board

Mississippi Leading Index 116.7 116.6 115.0 40.1% “1.5%

2004 = 100. Source: University Research Center

Mississippi initial unemployment claims 4,758 4,193 5,690 “13.5% v 16.4%

Seasonally adjusted. Source: U.S. Department of Labor

Mississippi income tax withholdings 114.1 114.1 113.1 40.0% 40.9%
Three-month moving average; seasonally adjusted; millions of 2004 dollars.
Source: Mississippi Department of Revenue

University of Michigan Index of Consumer Expectations 89.3 89.0 87.9 “40.4% «1.6%
Three-month moving average; index 1966Q1 = 100.
Source: Thomson Reuters/University of Michigan Surveys of Consumers

Components of the Mississippi Leading Index

U.S. retail sales 511.5 507.6 488.9 40.8% 44.6%

Current dollars, in billions. Source: Bureau of the Census

Mississippi unemployment rate 4.7% 4.8% 4.9% 0.1 v0.2
Percentage point change. Seasonally-adjusted.
Source: U.S. Bureau of Labor Statistics

Miscellaneous Indicators

ISM Index of U.S. Non-Manufacturing Activity 60.7 60.3 57.4 40.7% 45.7%
Advanced one month. Source: Institute for Supply Management

Mississippi average hourly wage for manufacturing 20.86

Seasonally adjusted; 2004 dollars. Source: U.S. Bureau of Labor Statistics

NFIB Small Business Optimism Index 107.9

1986 = 100. Source: National Federation of Independent Businesses

Gaming revenue 132.1 136.7 130.3 v3.4% “1.4%
Coastal counties 77.4 79.8 76.0 »3.0% “1.8%
River counties 54.7 57.0 54.2 v3.9% “0.9%

Seasonally adjusted; millions of 2004 dollars. Source: Mississippi Department of Revenue

8

Economic Indices
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MISSISSIPPI EMPLOYMENT TRENDS

he U.S. Bureau of Labor Statistics (BLS) reported the

Mississippi economy added 800 jobs in October.
However, the agency revised September employment
down by 2,000 jobs, which meant employment in Octo-
ber remained below the August level. As seen in Table 2
below total nonfarm employment rose 0.1 percent for
the month. Compared to one year ago total employment
in Mississippi was |.2 percent higher in October.

According to BLS statistically significant increases in total
nonfarm employment occurred in nine states in October.
California added 36,400 jobs, the most among all states,
followed by 32,300 jobs added in Texas and 27,900 jobs
added in North Carolina. The largest percentage increase
in employment of 0.9 percent occurred in South Caroli-
na, followed by Alaska at 0.7 percent and New Hamp-
shire and North Carolina, both at 0.6 percent.

Employment was higher in thirty-six states in October
compared to one year ago according to BLS. The largest
increases in employment over the last year among all
states occurred in Texas, California, and Florida. The
largest percentage increase in employment in October
compared to one year ago occurred in Nevada at 3.4
percent, closely followed by Utah and Washington, both
with gains of 3.3 percent.

The largest increase in employment among all sectors in
the state in October was the 1,500 jobs added in Profes-
sional and Business Services. The next largest increase
was the 400 jobs added in Other Services. The largest
percentage increase in employment in October of 1.5
percent occurred in Mining and Logging, which was a gain
of 100 jobs. The Construction industry lost 700 jobs for
the month, the largest decrease in employment among all
sectors in the state. The 1.6 percent decline was also the
largest percentage decrease in employment among all
sectors in Mississippi in October.

As of October the Professional and Business Services
sector added 6,700 jobs over the last twelve months,
more than twice as many as any other sector in the state.
Employment in this sector rose 6.1 percent over the past
year, again more than twice as large as the gain in any
other industry in the state. Once again the Retail Trade
subsector lost the most jobs lost among all sectors over
the last twelve months, a decline of 800 jobs. The largest
percentage decrease in employment for the month com-
pared to one year ago of 2.9 percent occurred in Mining
and Logging, a loss of 200 jobs. Employment in Education-
al Services was also down 2.4 percent in October com-
pared to one year ago, a decrease of 300 jobs.

Table 2. Change in Mississippi employment by industry, October 2018

Relative
share of

October September October

Change from Change from

September 2018
Level Percent

October 2017
Level Percent

2018 2018 2017

total®

6800 “100 “15% v200 «2.9%

Health Care and Social Assistance

11.5% 133,800 133,700 132,500 4|00  “0.1% “1,300 “1.0%

Accommodation and Food Services 11.0% 129,700 129,600 126,600 “|00  “0.1% “3,100 “24%

Government 20.9% 244,800 245,300 243,100 500 «0.2%

®Relative shares are for the most recent twelve-month average. Source: U.S. Bureau of Labor Statistics, Current Employment Statistics

41,700 “+0.7%
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MISSISSIPPI EMPLOYMENT TRENDS BY SECTOR, IN FIGURES
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MISSISSIPPI EMPLOYMENT TRENDS BY SECTOR, IN FIGURES (CONTINUED)
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CHANGES IN COUNTY PERSONAL INCOME FOR 2017

he U.S. Bureau of Economic Analysis (BEA) released its annual estimates of personal income by county for 2017 in

November. These income estimates have not been adjusted for inflation. Personal income for all of Mississippi
increased 2.3 percent in 2017 according to BEA, the same revised rate reported by the agency in September. This rate
was slightly over half of the increase in U.S. personal income in 2017 of 4.4 percent. The increase in personal income in
Mississippi in 2017 of 2.3 percent ranked forty-seventh among all states and the District of Columbia. The rate of in-
come growth in Mississippi for 2017 improved from 1.9 percent in 2016, while the U.S. rate in 2017 of 4.4 percent
rose considerably from the 2.6 percent increase in 2016.

The percent change in personal income in 2017 for each county in the state is depicted in Figure 23 below. Personal

income increased in seventy-one of Mississippi’s eighty-two counties in 2017. In twelve counties incomes increased by
4.0 percent or more. Personal income increased by 2.0 percent to 4.0 percent in thirty-four counties, while in twenty-
five counties income increased by less than 2.0 percent. The largest increase of 8.4 percent occurred in Marion Coun-
ty, one of seven counties in Mississippi where personal income grew at a higher rate than the U.S. average. The largest
decrease in personal income among all counties in the state in 2017 occurred in Issaquena County, where income de-

clined 32.1 percent. This decrease was
the second-largest among all counties
in the US. in 2017.

Figure 23. Percent change in personal income by county, Mississippi,2017
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2016. The largest increase in personal income of 23.7 percent occurred in Crosby County, Texas, and the largest de-
crease of 41.4 percent occurred in Slope County, North Dakota. Many of the counties in the nation’s mid-section that
experienced decreases in personal income in 2016 saw increases in 2017. However, a number of counties in Montana,
the Dakotas, lowa, and Nebraska saw declines in income in both years. The agriculture sector is a large part of the
economies in many of these counties, and incomes in these areas were likely negatively impacted by relatively low pric-
es for some commodities in 2017. Increases in energy prices in 2017 likely reduced the number of counties where in-
comes declined in states such as Oklahoma, Texas, West Virginia, and Wyoming.

Most of the counties in the U.S. that experienced the largest increases in personal income in 2017 were located in
states on or near the east and west coasts. For example, no counties in the states of Florida, South Carolina, Maryland,
New Jersey, New York, Arizona, Oregon, Washington, and Hawaii saw decreases in income in 2017; most of the
counties in these states experienced increases in income of 4.0 percent or more. Personal incomes in the counties of
some states further inland also performed relatively well; for example, no counties in Alabama or Michigan saw de-
clines in income in 2017. In the Southeast, in addition to Alabama and South Carolina, most of the counties in northern
Georgia, central Tennessee, and western North Carolina also experienced relative large increases in income last year.
Elsewhere, incomes in most of the counties in the western states of Colorado, Idaho, Nevada, and Utah increased by
4.0 percent or more in 2017 and only two to three counties in each of these states saw decreases in income.

Figure 24.Percent change in personal income by county,U.S.,2017
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